PK RESOURCES BERHAD (Company No. 17654-P)

(Incorporated in Malaysia)

NOTES TO THE QUARTERLY FINANCIAL STATEMENTS 

FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2002

1. ACCOUNTING POLICIES

The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with 2001’s annual financial statements.

2. EXCEPTIONAL ITEMS

There were no exceptional items.

3. EXTRAORDINARY ITEMS

There were no extraordinary items.

4.
TAXATION 


Taxation is made up as follows:-


3 months ended

30-6-2002

(RM’000)
6 months ended

30-6-2002

(RM’000)

Current year’s tax
1,864
2,466

Deferred Tax / (Asset)
(116)
(1,525)

Adjustment for (over)/under provision in prior years
0
(42)

Total
1,748
899

5.
SALE OF INVESTMENTS AND PROPERTIES 

There were no sale of investments and/or assets for the financial year-to-date.

6. QUOTED SECURITIES

The Group does not hold any quoted securities.

7. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes to the composition of the Company for the financial year-to-date.

8. STATUS OF CORPORATE PROPOSALS

On the 4 February 2002, Aseambankers Malaysia Berhad, on behalf of the Board of Directors of the Company, announced that the Board had approved a Proposed New Employee Share Option Scheme (“Proposed New ESOS”) for the benefit of all eligible employees and executive directors of PK Resources Berhad (“PKRB”) and its subsidiaries. 

The Securities Commission had vide its letter dated 27 June 2002 approved the Company’s Proposed New ESOS and the shareholders of PKRB had on the EGM of the Company dated 30 July 2002, approved the said Proposal and the Proposed Issue of Options to the Executive Directors.    

The Company is now preparing for the submission of Application for Additional Listing of and Quotation on the Kuala Lumpur Stock Exchange for the new shares to be issued pursuant to the Proposed New ESOS.

9. CHANGES IN SHARE CAPITAL

There has been no issuance or repayment of debts and equity securities, shares buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 30 June 2002.

10. GROUP BORROWINGS

The Group’s borrowings and debt securities as at the end of the reporting period are as follows :-

(a) Secured and unsecured :


RM’000

Total secured borrowings and debt securities
149,716

Total unsecured borrowings and debt securities
74,218

Total borrowings and debt securities
223,934

(b) Short term and long term :


RM’000

Total short term borrowings
118,788

Total long term borrowings
105,146

Total short term and long term borrowings
223,934

(c) All the debts/borrowings are denominated in Ringgit Malaysia.

11. CONTINGENT LIABILITIES

There were no contingent liabilities at the latest practical date.  

12. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no off balance sheet financial instruments at the latest practicable date.

13. MATERIAL LITIGATION

There is a pending claim of RM10.0 million against a subsidiary, Nilai Springs Bhd for an alleged breach of contract.  Nilai Springs Bhd has denied the claim, and its application to the High Court to strike off the claim was allowed on 28 November 2001.  Subsequently a notice of appeal was filed by the plaintiff on 20 December 2001.  The hearing date of the appeal is to be decided by the Court of Appeal.  

14. SEGMENTAL INFORMATION



3 months ended 

30-6-2002

(RM’000)

6 months ended 

30-6-2002

(RM’000)

(a)
Analysis of turnover by activity :





Fertilizers and agrochemical products
34,092

69,771


Property development 
24,730

35,012


Hotelling 
4,954

9,333


Education
5,613

11,127


Others
6,107

12,202



75,496

137,445







(b)
Analysis of profit/(loss) before taxation by activity :





Fertilizers and agrochemical products
819

1,051


Property development 
4,256

3,886


Hotelling 
(818)

(2,337)


Education
1,101

1,932


Others
(2,628)

(5,153)


Associates
(134)

(309)



2,596

(930)







(c)
Analysis of assets employed by activity :





Fertilizers and agrochemical products


104,491


Property development 


554,761


Hotelling 


107,563


Education


136,247


Others


83,558


Associates


7,536





994,156

15. MATERIAL CHANGES IN THE PROFIT BEFORE TAXATION FOR THE QUARTER COMPARED TO THE IMMEDIATE PRECEDING QUARTER

Turnover for the current quarter of RM75.496 million, is higher than the immediate preceding quarter of RM62.778 million.  As a result, the Group registered a profit before tax of RM2.596 million as compared with a loss before tax of RM3.527 million in the previous quarter.

16. REVIEW OF PERFORMANCE FOR THE CURRENT QUARTER AND THE FINANCIAL YEAR-TO-DATE

For the current quarter, the Group achieved a turnover of RM75.496 million compared to RM71.206 million in the corresponding preceding quarter.  The improvement is due to better sales results of its property business.  On the Group basis, profit before tax was RM2.596 million compared to a loss before tax of RM6.27 million in the preceding corresponding quarter. 

17. MATERIAL EVENTS SUBSEQUENT TO THIS PERIOD

There are no material events subsequent to this period.

18. SEASONAL OR CYCLICAL FACTORS

The Group’s operations are not affected by any seasonal or cyclical activities.

19. CURRENT YEAR’S PROSPECTS 

In view of the continuing uncertainty in the property sectors, the prospect for the 2nd half of the year is not likely to vary significantly from the 1st half of the year.

20. VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

The Group did not issue any profit forecast during the year.

21.
DIVIDENDS


No dividend is recommended for the current period.

BY ORDER OF THE BOARD

PAUL YONG POW CHOY

MIA 9105

Company Secretary

Date : 28 August 2002
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